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Instructions: 

1. Attempt all questions.  

2. Make suitable assumptions wherever necessary. 

3. Figures to the right indicate full marks.  

4. Use of simple calculators and non-programmable scientific calculators are permitted. 

 

 

Q.1 (a) Define Balance of payment, elaborate accounts of balance of payment.                                            (07) 

       (b) Write a short note on Bretton Wood System, discuss its objectives.                                                  (07) 

Q.2 (a) What do you mean by currency futures? Briefly explain its features.                                                (07) 

       (b) Discuss the concept and types of Foreign Exchange Exposures.                                                        (07)  

OR 

       (b) Discuss spot and forward Markets.                                                                                                     (07) 

Q.3 (a) Write a short note on National Income.                                                                                              (07) 

       (b) Write a detail note on LIBOR.                                                                                                            (07) 

OR 

Q.3 (a) Write a short note on strategies for FDI in India.                                                                                (07) 

       (b) What is International Finance? Differentiate domestic and International Finance                             (07)                                                                                                           

Q.4 (a) Discuss various corporate sources and uses of funds.                                                                         (07) 

       (b) Define interest rate parity. Explain its implications for exchange rate determination.                       (07)  

OR 

            Q.4 (a) Discuss international and domestic capital markets.                                                                           (07) 

                   (b) How exchange rate determination in spot and forward market?                                                         (07) 

OR 

Q.4 (a) Define Hedging, discuss needs of hedging in FOREX market.                                                          (07) 

       (b) What is Foreign Exchange Risk? How it is different from Economic Exposure?                              (07)                                                                                                                

 

 Q.5 (a) Differentiate ADR and GDR.                                                                                                             (07) 

        (b) Critically discuss meaning and importance of cross listing.                                                              (07) 

OR 

Q.5 (a) Discuss various methods of Translation Exposure.                                                                            (07)  

       (b) Write a short note on “Eurocurrency”.                                                                                              (07)  
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