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Instructions:

Total Marks: 70

1. Attempt all questions.
2. Make suitable assumptions wherever necessary.
3. Figures to the right indicate full marks.

Q.1 (a)

) Explain in detail features and limitation of receipt and payment account. 07
(b) Following 1s the recelpt and payment Account of Bharti Club for the year ended 31 07
ﬁRecelpts i _____‘Amount Pa)mum SRR ¥ Amount
Balance bid 10500 | By Salarics 25000 |
To subscription (70500 | By Travelling expenses | 4000
To Donation , 5000 By Stationary 3000
To Life membership fees | 10000 | By Rent 32000
To  Income  from | 2000 | By Books 4000
[nvestments | By Balance ¢/d 30000
98000 | 98000 |

Q2 (a)
(b)

(b}
Q.3 (a)

Additional [nformatlon

Particulars C[srosas Istosae |
Advance Subserlpuon 12000 3500 3
Qutstanding Subscrlpuon 3400 | 4300 1
Books ,_ 8000 | 12000 |
9% Investments | 25000 ‘ 25000 j

Prepare income and ex.pfénditure account and Balance sheet of the club for the year ended
31* march 2019,

Draw the format of Lorporate balance sheet {vertical) with all schedules 07
M/s Mehta and sons camn an average profit of rupees 60.000 with a capital of rupces 07
4,00.000. The normal rgge of return is 10%. Using capitalization of super profits method
calculate the value the %odwill of the firm,

: OR
Define goodwill explaini characteristics of goodwill 07
Explain the need for Valgualion of equity shares, 07
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(b) The following are the balances taken from the balance sheet of John Engineering Ltd. as

on 31st March, 2012:
Liabilities _
150000 equity shares of Rs. 10 each fully paid-up
2,00.000 equity shares of Rs. 10 each Rs. 6 paid-uy
60.000 preference shares of 12% fully of Rs. 10 pad
Long term secured loan
Trade Payables

Assets

Land and Building
Furniture and fittings
Profit and loss account
Inventories

Trade receivables
Bank Balance

The current value of building is Rs. 30,00,000 andi:

Stock is valued at Rs. 9.11,000. Debtors are exp

i

Rs.
15,00,000
12,00,000

id-up 6.00,000

14.,00,000
6.50,000

53,50,000
Rs.
23,00,000
3,90,000
13.00,000
8,30,000
4.10,000
1,20,000

53.50,000

book value. Calculate the intrinsic value per share by net asset method.

OR
Q.3 (a) Explain meaning and classification of debentures.

() you are required to pass journal entries for the issue; of following debentures:

(a) 120 10% Rs. 1.000 Debentures are issued at 5%

(b) Another 150 7% Rs. 1,000 Debentures are issued at 5% discount and repayable at

10% premium.

discount and are repayable at par.

(¢) Further 80 9% Rs. 1.000 Debentures are issued aq 5% premium.

(d) In addition. another 400 8% Rs. 100 Debentures
against a loan of Rs. 40,000, '

are issued as collateral security

rniture and fittings RS. 2,50,000.
tted to realize only 90 % of their

07

07
07

Q.4 (a) Ali Mohammad Khan Ltd. issued 100,000 equity shares of Rs. 10 each to the 07

public at par. 'The details of amount payable on the shares are as follows.

' Date | Way Per Share Rs.
(1 April 2017 Application 2

1*' June 2017 Allotment 3

1" July 20017 | Final Call 5

Application monies were received on 120,000 shares. Excess monies were
refunded immediately. All other amount on allotment and final call received.

Pass Journal entries.

(b) Write a note on redemption of Shares
OR
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Q4 (a)

(b)
Q5 fa)

(b)

Q5 (a)
(b)

On Ist January, 2002 Ngw Castle Limited allotted 10.000 9% Debentures of Rs 100 each
at par, the total amount flaving been received along with applications.

(1) On Ist January, 2004 the company purchased in the open market 1,000 of its own
debentures (@ Rs 101 each and cancelled them immediately.

(ii) On Ist January. 2007 the company redeemed at par debentures for Rs 3.00.000 by
draw,

(ii1) On Ist January, 2008. the company purchased debentures of the face value of Rs
2,00,000 for Rs 1,97,800 in the open market. held them as investments for one year and
then cancelled |

(v} Finally as per resolution of the board of dircctors. the remaining debentures were
redeemed al a premium of 2% on Ist January. 2012 when Securities Premium
Accounting the company s ledger showed a balance of Rs. 30.000.

Pass journal entries for the abovementioned transactions

Defme Cash Flow Statenent, Explain uses of cash Tow statement.

Find out cash flow fronf investing activities from the details given below .
Particulars Amount
Purchase of machine 5.00,000
Purchase of Goodwill 2,00.000
Purchase of Investment | 3.00,000
Sale of machine \ 70,000
Sale of Investment 60.000
Sale of Patents C 80,000
Interest and dividend received | 20.000

Rent received 40,000

Make a list of cash inflow and out flow from operating activitics. Investing activities and
financing activities
i OR
What is fund flow stategrent? What are the uses of fund flow statement?
Which parties will be bénefited from the study of fund flow statement?

uuuuuuuuuuuu

07

07
07

07

07
07
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